
STATE OF CALIFORNIA Philip Angelides, Treasurer

OFFICE OF THE TREASURER
P.O. Box 942809
Sacramento, CA 94209-0001
(800) 900-3873
www.treasurer.ca.gov The Treasury Note

A monthly newsletter of municipal finance
 November 1, 2000

Recent State Bond Sales
If you are interested in purchasing any of the
bonds mentioned below, please contact your
broker.

CSU Housing System Revenue Bonds and
San Diego State University Parking
Revenue Bonds

Using a competitive on-line bid process,
the State sold a total of $26.9 million in two
separate series of revenue bonds for the
Trustees of The California State University.

PaineWebber Inc., Salomon Smith
Barney, Stone & Youngberg LLC, and  US
Bancorp Piper Jaffray submitted bids for the
$12.8 million Trustees of the California State
University Housing System Revenue Bonds,
Series AZ (“Series AZ”).  PaineWebber won the
bid with a true interest cost of 5.364 percent.
The Series AZ bonds were rated Aa3 by Moody’s
Investors Service and AA- by Standard and
Poor’s.  The Series AZ bonds will finance the
construction of residential student housing on the
San Bernardino campus.

Banc of America Securities, LLC; Merrill
Lynch & Co.; Morgan Stanley Dean Witter & Co.;
PaineWebber, Salomon Smith Barney, Sutro &
Co., Inc.; and US Bancorp Piper Jaffray
submitted bids for the $14.095 million San Diego
State University Parking System Revenue
Bonds, Series B (“Series B”).  Salomon Smith
Barney won the bid with a true interest cost of
5.232 percent.  The Series B bonds were rated
A1 and A+ by Moody’s Investors Service and
Standard and Poor’s, respectively.  The bonds
will fund the construction of a six story parking
structure that will provide an additional 2,058
parking spaces on the San Diego State
University campus.

General Obligation Bonds
The State sold $967 million in general

obligation bonds on October 17, saving taxpayers
$4.4 million.  The bond sale included $850 million to
replace previously issued commercial paper and
another $117 million to refund higher interest rate
bonds at today’s lower interest rates.

The $850 million component of the sale will
support education, transportation and water quality
improvements, and seismic retrofitting.  The $117
million economic refunding component will save
taxpayers approximately $4.4 million in lower debt
service payments.

The State sold the bonds in a competitive sale
with the syndicate led by Merrill Lynch & Co. winning
the bid with the lowest true interest cost of 5.1719
percent.  Other bidders included syndicates led by
J.P. Morgan Securities, Inc. and Morgan Stanley, Dean
Witter.

The three major rating agencies, Fitch,
Moody’s Investors Service, and Standard & Poor’s,
rated the bonds AA, Aa2, and AA respectively.

On the strength of a gross state product of
$1.2  trillion in 1999, California rose up a notch from
seventh place to become the sixth largest economy
in the world.  California surpassed Italy, which had a
gross national product of $1.14 trillion in 1999.

Looking ahead, the UCLA Anderson
Forecasting Project estimates California’s gross
state product will grow to $1.35 trillion in 2000, slightly
ahead of the United Kingdom’s $1.34 trillion 1999
gross domestic product.

California Becomes World’s 6th
Largest Economy



BOND SALES AMOUNT SALE DATE

State Public Works Board $50 million 11/15/00

Various Purpose General Obligation Bonds
and General Obligation Refunding Bonds
(Refunding subject to market conditions)

$500 million 11/28/00

Department of Veterans Affairs, Home
Purchase Revenue Bonds

$70-100 million 12/06/00

Department of Veterans Affairs, General
Obligation Bonds

$100-200 million 12/06/00

If you are interested in purchasing any of these bonds, please contact your broker two weeks before
the sale date.  For updated information, check our website (www.treasurer.ca.gov) or call (800) 900-3873.

Bond Sales Calendar*

*Subject to change without notice.

Listing of Redemptions
The UCLA Anderson Forecasting Project

recently published its quarterly economic forecast for
California and the nation.

According to the forecast, California is expected
to do particularly well in the next decade by posting
economic gains similar to those of the 1980s.

For the long term, forecasters project California
will see a 2.4 percent growth rate for non-farm
employment in the upcoming decade compared to a
relatively weak 1.6 percent growth rate for the 1990s.

Real personal income is expected to grow 3.5
percent over the next ten years compared to the 5
percent it grew in the previous five-year period and
the 1.3 percent it grew from 1990 to 1995.  The next
decade will also see California enjoy a projected
unemployment rate of  5.1 percent compared to the
7 percent rate seen in the 1980s.

Forecasts for the national economy were positive
as well, calling for continued, long-term growth.  Over
the next ten years, real GDP growth is expected to
maintain this decade’s 3.4 percent growth rate, while
the unemployment rate should drop to 4.7 percent
from the 5.6 percent of the last decade.  The
forecasters also see the rate of inflation dropping to
2.5 percent over the next ten years as the central bank
continues its fight against inflation.

The listing below reflects redemptions
announced as of November 1, 2000.

Department of Veterans Affairs, Home Purchase
Revenue Bonds, 1998 Series A, Dated Date:
May 5, 1998 (Partial Redemption)
$4,940,000 of the bonds maturing Dec. 1, 2018 and
$1,895,000 of the bonds maturing on Dec. 1, 2019
will be redeemed.
All bonds will be redeemed on December 1, 2000.

UCLA Anderson Forecast

The State has appointed the following firms to
assist with the upcoming Department of Veterans
Affairs, Home Purchase Revenue Bond sale:

Senior Manager: Lehman Brothers;
Co-Senior Managers: Bear, Stearns & Co., Inc.
and Merrill Lynch & Co.;
Co-Managers: Estrada Hinojosa & Company, Inc.;
Goldman, Sachs & Co.; Great Pacific Fixed
Income Securities, Inc.; Roberts & Ryan
Investments, Inc.; Siebert Brandford Shank & Co.,
L.L.C.; and The Chapman Company;
Pricing Advisor: Public Resources Advisory
Group; and
Disclosure Counsel: Quateman & Zidell.

Bond Sale Appointments


